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To the Directors of T 418-647-3151
Aéroport de Québec inc.

Opinion

We have audited the financial statements of Aéroport de Québec inc. (hereafter
“the Organization”), which comprise the statement of financial position as at
December 31, 2023, and the statements of comprehensive income, changes in net
assets and cash flows for the year then ended, and notes to financial statements,
including material accounting policy information.

In our opinion, the accompanying financial statements present fairly, in all material
respects, the financial position of the Organization as at December 31, 2023, and
its financial performance and its cash flows for the year then ended in accordance
with International Financial Reporting Standards as issued by the International
Accounting Standards Board (hereafter “IFRS Accounting Standards”).

Basis for opinion

We conducted our audit in accordance with Canadian generally accepted auditing
standards. Our responsibilities under those standards are further described in the
“Auditor’s responsibilities for the audit of the financial statements” section of our
report. We are independent of the Organization in accordance with the ethical
requirements that are relevant to our audit of the financial statements in Canada,
and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Responsibilities of management and those charged with governance
for the financial statements

Management is responsible for the preparation and fair presentation of the
financial statements in accordance with IFRS Accounting Standards, and for such
internal control as management determines is necessary to enable the preparation
of financial statements that are free from material misstatement, whether due to
fraud or error.

Member of Grant Thornton International Ltd

rcgt.com



In preparing the financial statements, management is responsible for assessing
the Organization's ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting
unless management either intends to liquidate the Organization or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Organization’s
financial reporting process.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud
or error, and to issue an auditor’s report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with Canadian generally accepted auditing standards will
always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing
standards, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

— Identify and assess the risks of material misstatement of the financial
statements, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control;

— Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the
Organization’s internal control;

— Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by
management;



— Conclude on the appropriateness of management’s use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast
significant doubt on the Organization's ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our
auditor’'s report. However, future events or conditions may cause the
Organization to cease to continue as a going concern;

— Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves
fair presentation.

We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during our
audit.

fspmomd, Habsts Brant Thorritls, Lt

Québec
February 29, 2024

T CPA auditor, public accountancy permit no. A119912



Aéroport de Québec inc.

Financial Position

December 31, 2023
(In thousands of Canadian dollars)

ASSETS

Current

Cash

Term deposits (Note 17)

Trade and other receivables (Note 6)
Grants receivable (Note 7)

Notes receivable (Note 17)

Supplies in inventory

Prepaid expenses

Non-current

Term deposits (Note 17)

Notes receivable (Note 17)

Grants receivable (Note 7)

Property, plant and equipment (Note 8)

LIABILITIES
Current

Accounts payable and other liabilities (Note 9)

Deferred revenues
Loans (Note 11)
Lease liability (Note 14)

Non-current
Loans (Note 11)
Lease liability (Note 14)

Deferred revenues relating to property, plant and equipment (Note 12)

Accounts payable and other liabilities

Defined benefit pension plan liability (Note 13)

NET ASSETS

Accumulated revenues and accumulated other comprehensive income

2023 2022

$ $
13,122 7,333
56,477 57,760
9,736 8,415
7,736 3,663
117 117
2,332 1,997
854 793

______ 90,374  _____80,078
25,000 27,600
1,158 1,275
20,771 24,215
412,713 418,093
459,642 471,183
550,016 551,261
23,094 17,448
1,662 2,611
5,702 5,606
238 216

______ 30,696 _____25881
344,574 350,125
151 395
102,020 101,061
698 698

9

447,443 452,288
478,139 478,169
71,877 73,092
550,016 551,261

The accompanying notes are an integral part of the financial statements.

Y. luoaaa_

On behalf of the Board,

' 4

André Boulanger, ICD.D;"M.A.Sc., B.A.Sc.

Chair of the Board

MarjolaingfGiasson, CPA, MBA, ASC
Chair of Audit Committee
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Aéroport de Québec inc.

Comprehensive Income

Year ended December 31, 2023
(In thousands of Canadian dollars)

Revenues

Landing and terminal
Airport improvement fees
Concessions

Rentals

Parking

Services and recoveries
Safety and security
Other income

Expenses

Employee benefit expenses (Note 13)

Rent (Note 14)

Goods and services

In lieu of taxes

Amortization of property, plant and equipment and related
deferred revenues

Loss on write-off of property, plant and equipment

Operating results
Finance income (Note 16)
Finance costs (Note 16)

Net income

Other comprehensive income

Item that will not be reclassified subsequently to net income
Revaluation of net defined benefit pension plan liability

Comprehensive income

2023 2022
$ $
15,803 12,192
25,803 17,935
5,230 3,678
4,163 3,824
8,730 6,085
10,520 6,510
5,889 3,905
225 891
______ 76,363 55020
18,257 13,869
4,902 3,142
21,546 18,287
4,680 4,860
17,412 16,528
1,680
68,477 56,686
7,886 (1,666)
3,880 1,980
(12,981) (13,106)
(1,215) (12,792)
240
(1,215) (12,552)

The accompanying notes are an integral part of the financial statements.



Aéroport de Québec inc.

Changes in Net Assets

Year ended December 31, 2023
(In thousands of Canadian dollars)

Accumulated
revenues

Accumulated
other
comprehensive
income

Total net assets

$ $ $
Balances as at January 1, 2023 74,970 (1,878) - 73,092
Net income (1,215) (1,215)
Transfer of cumulative revaluation of net defined
benefit pension plan liability (Note 13) (1,878) 1,878
Comprehensive income (1,215)
Balances as at December 31, 2023 71,877 71,877
Balances as at January 1, 2022 87,762 (2,118) ! 85,644
Net income (12,792) (12,792)
Revaluation of net defined benefit pension
plan liability 240 240
Comprehensive income (12,552)
Balances as at December 31, 2022 74,970 (1,878) 73,092

The accompanying notes are an integral part of the financial statements.



Aéroport de Québec inc.

Cash Flows

Year ended December 31, 2023
(In thousands of Canadian dollars)

OPERATING ACTIVITIES
Net income
Non-cash items
Amortization of property, plant and equipment and
related deferred revenues
Amortization of transaction costs
Gain on disposal of property, plant and equipment
Loss on write-off of property, plant and equipment
Loss on settlement of defined benefit pension plan
Net defined benefit pension plan liability
Net change in working capital items (Note 19)

Cash flows from operating activities

INVESTING ACTIVITIES

Term deposits

Receipt of term deposits

Receipt of notes receivable

Acquisition of property, plant and equipment
Disposal of property, plant and equipment

Cash flows from investing activities
FINANCING ACTIVITIES

Receipt of grants

Repayment of loans

Transaction costs
Repayment of lease liability

Cash flows from financing activities

Net increase in cash
Cash, beginning of year

Cash, end of year

2023 2022
$ $
(1,215) (12,792)
17,412 16,528
151 151
(211) (25)
1,680
80
(89) 41
(269) 2,230
______ 17,539 . 8133,
(42,277) (51,952)
46,160 63,796
117 117
(17,956) (12,942)
215 62
_____ (13,741) ______(919)
4,463
(2,250) (2,250)
(1)
(222) (116)
1,991 (2,367)
5,789 2,847
7,333 4,486
13,122 7,333

During the year, the Organization paid a total of $12,865 ($12,994 in 2022) in interest and received a

total of $3,424 ($1,393 in 2022) in interest.

The accompanying notes are an integral part of the financial statements.



Aéroport de Québec inc.

Notes to Financial Statements

December 31, 2023
(In thousands of Canadian dollars)

1 - GOVERNING STATUTES AND NATURE OF OPERATIONS

Aéroport de Québec inc. (AQi) is a not-for-profit corporation without share capital, governed by the
Canada Not-for-profit Corporations Act, and is exempted under the Income Tax Act. The corporation is
in charge of managing, operating, maintaining and developing the Aéroport international Jean-Lesage
de Québec (“YQB”) in accordance with a 60-year ground lease signed on October 27, 2000, with the
Canadian government, with an option to renew for another 20 years.

AQi's head office is located at 505 Principale Street, Québec, Quebec, G2G 0J4.

2 - GENERAL INFORMATION AND STATEMENT OF COMPLIANCE WITH INTERNATIONAL
FINANCIAL REPORTING STANDARDS

AQi's financial statements have been prepared in accordance with International Financial Reporting
Standards (IFRS) as issued by the International Accounting Standards Board (IASB).

The financial statements are prepared in Canadian dollars, AQi's functional currency.

The financial statements for the year ended December 31, 2023, were approved on February 29, 2024,
by the Board of Directors, which also approved their issuance.

3 - MATERIAL ACCOUNTING POLICIES

General

AQi's financial statements have been prepared in accordance with IFRS in effect as at
December 31, 2023. Significant accounting policies used in the preparation of the financial statements
are summarized below.

Supplies in inventory

Supplies in inventory are valued at the lower of cost and net realizable value. Cost is determined using
the first in, first out method.

The amount of supplies in inventory recognized as expenses during the year totals $3,480 and is
recorded under “Goods and services”.

Financial instruments

Financial assets and liabilities are recognized when AQi becomes a party to the contractual provisions
of the financial instrument.

Financial assets are derecognized when the contractual rights to the cash flows from the financial asset
expire, or when the financial asset and all the significant risks and rewards of ownership are
transferred. A financial liability is derecognized when it is settled, terminated, cancelled or expired.

Financial assets

All financial assets are initially measured at fair value plus transaction costs.
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Aéroport de Québec inc.

Notes to Financial Statements

December 31, 2023
(In thousands of Canadian dollars)

3 - MATERIAL ACCOUNTING POLICIES (Continued)

All revenues and expenses relating to financial assets recognized in net income are presented in
finance income or finance costs, except for impairment loss on financial assets, which are presented in
expenses.

After initial recognition, these are measured at amortized cost using the effective interest method,
minus, if any, an allowance for impairment loss. Discounting is omitted where the effect of discounting
is immaterial. Cash, term deposits, trade receivables, accrued interest receivable, grants receivable
and notes receivable fall into this category of financial instruments.

Impairment requirements of IFRS 9, Financial Instruments, use more forward-looking information to
recognize expected credit losses. Instruments within the scope of the new requirements include trade
receivables, accrued interest receivable and notes receivable. When assessing credit risk and
measuring expected credit losses, AQi considers a broad range of information, including past events,
current conditions, and reasonable and supportable forecasts that affect the expected collectability of
the future cash flows of the instrument.

AQi uses a simplified method to record trade receivables, accrued interest receivable and notes
receivable, and to record the value adjustment for expected credit losses over the life of the asset.
These correspond to the expected shortcomings of the contractual cash flows taking into account the
potential for default at any time during the life of the financial instrument. AQi uses past experience,
external indicators and forward-looking information to calculate expected credit losses using a
calculation matrix.

AQi assesses the impairment on trade receivables on a collective basis since they share credit risk
characteristics as they have been grouped by the number of days since they were past due. Refer to
Note 17 for a detailed analysis of how the impairment provisions of IFRS 9 are applied.

Financial liabilities

Financial liabilities are initially measured at fair value, and, where applicable, adjusted for transaction
costs.

AQi's financial liabilities include trade payables, accrued interest payable, customer deposits and loans.
Financial liabilities are subsequently measured at amortized cost using the effective interest rate
method.

Interest expenses are presented in finance costs.

Leases
AQi as a lessee

For any contracts, AQi considers whether a contract is, or contains, a lease. A lease is defined as “a
contract, or part of a contract, that conveys the right to use an asset (the underlying asset) for a period
of time in exchange for consideration”.
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Aéroport de Québec inc.

Notes to Financial Statements

December 31, 2023
(In thousands of Canadian dollars)

3 - MATERIAL ACCOUNTING POLICIES (Continued)

— Measurement and recognition of leases as a lessee:

At lease commencement date, AQi recognizes a right-of-use asset and a lease liability on the
statement of financial position. The right-of-use asset is measured at cost less depreciation and
accumulated impairment losses. The cost is made up of the initial measurement of the lease
liability, any initial direct costs incurred by AQi, an estimate of any costs to dismantle and remove
the asset at the end of the lease, and any lease payments made in advance of the lease
commencement date (net of any incentives received). AQi depreciates the right-of-use assets on a
straight-line basis from the lease commencement date to the earlier of the end of the useful life of
the right-of-use asset or the end of the lease term.

At the commencement date, AQi measures the lease liability at the present value of the lease
payments unpaid at that date, discounted using the interest rate implicit in the lease, if that rate is
readily available, or AQi’s incremental borrowing rate. Variable lease payments that are not linked
to an index or a rate (such as lease payments based on a percentage of AQi’s revenues) are not
taken into account for the initial measurement of the lease liability and the asset.

The lease liability and right-of-use asset are reviewed to take account of any event leading to a
revaluation or a change in the lease.

AQi has elected to account for short-term leases and leases of low-value assets using the practical
expedients. Instead of recognizing a right-of-use asset and a lease liability, AQi recognizes the
payments in relation to these as an expense in the statement of comprehensive income on a
straight-line basis over the lease term.

On the statement of financial position, right-of-use assets have been included in property, plant
and equipment and are classified in the same way as property, plant and equipment. The lease
liability is presented separately as lease liability.

AQi as a lessor

As a lessor, AQi classifies its leases as either operating or finance leases.

A lease is classified as a finance lease if it transfers substantially all the risks and rewards incidental to
ownership of the underlying asset, and classified as an operating lease if it does not. In this last case,
rents from office and land leases are recognized on a straight-line basis over the term of the leases.

Property, plant and equipment

Property, plant and equipment are recognized at acquisition cost, less depreciation and any
subsequent impairment losses. Cost includes expenses directly attributable to the purchase or
construction of the item of property, plant and equipment and costs for dismantling or removing the
item.

Items of property, plant and equipment in progress are transferred to their respective classes only when
they are ready for service, that is, the item is in its location, the necessary conditions have been
satisfied and management considers that the item is capable of operating in the manner intended.
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Aéroport de Québec inc.

Notes to Financial Statements

December 31, 2023
(In thousands of Canadian dollars)

3 - MATERIAL ACCOUNTING POLICIES (Continued)

AQi capitalizes interest on loans and ancillary costs in the cost of property, plant and equipment until
management considers that the item of property, plant and equipment is ready for service.

Each part of an investment with a cost that is significant in relation to the total cost of the total
investment is amortized separately when the useful life of that part differs from the useful life of the
overall investment.

The amortization is recognized on a straight-line basis to reduce the cost to the estimated residual
value of the property, plant and equipment. Amortization periods are as follows:

Periods
Buildings 3 to 40 years
Leasehold improvements 5to 15 years
Runways, roadways and other paved surfaces 3 to 40 years
Machinery and equipment
Airport terminal 5 to 25 years
Bag room 5 to 20 years
Other 5 to 25 years
Computer equipment 3 to 10 years
Automotive equipment, furniture and fixtures 5 to 20 years

In the case of right-of-use assets, the expected estimated useful life is determined according to that of
other similar assets owned or the lease term, if the latter is shorter.

Grants for items of property, plant and equipment are recognized when there is a reasonable certainty
that AQi has satisfied the requirements of the agreements and that collection is likely. Grants are
recognized in liabilities and amortized on the same basis as the related property, plant and equipment.

Significant estimates regarding the residual value and estimated useful life are reviewed as required
and at least once a year.

Gains and losses on the disposal of an item of property, plant and equipment correspond to the
difference between the disposal revenue and the carrying amount of the item and are recognized in
revenues and expenses as other income and other expenses.

Impairment test of property, plant and equipment and right-of-use assets

Property, plant and equipment and right-of-use assets are tested for impairment when events or
changes in circumstances indicate that their carrying amount may not be recoverable.

An impairment loss is recognized for the amount by which the property, plant and equipment's carrying
amount exceeds its recoverable amount. The recoverable amount is the higher of its fair value less cost
to sell and its value in use. To determine the value in use, management estimates expected future cash
flows and then determines an appropriate interest rate for the calculation of the expected present value
of the cash flows.
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Aéroport de Québec inc.

Notes to Financial Statements

December 31, 2023
(In thousands of Canadian dollars)

3 - MATERIAL ACCOUNTING POLICIES (Continued)

All property, plant and equipment and right-of-use assets are subsequently remeasured to determine
whether there is any indication that an impairment loss recognized in prior periods may no longer exist.
An impairment charge is reversed if the recoverable amount of the asset exceeds its carrying amount.

Government assistance and grants

Government assistance and grants related to current expenses are accounted for as a reduction of the
related expenses while those relating to property, plant and equipment are accounted for under
“Deferred revenues relating to property, plant and equipment”. Government assistance and grants are
recognized in the year in which the current expenses or the capital expenditures are incurred, provided
that AQi is reasonably certain that it will be received.

Since government assistance resulting from the Canada Emergency Wage Subsidy may be examined
by the tax authorities, retroactive application clarifications were introduced after the programs were
announced and some rules may be interpreted differently by the tax authorities, it is possible that the
amounts granted will differ from the amounts recorded.

Recognition of revenue from ordinary activities

Revenues are measured at the fair value of the consideration received or receivable for goods sold and
services provided, excluding sales taxes, rebates and discounts.

Revenues from airport activities, consisting primarily of landing fees and general terminal charges, are
earned primarily from air carriers and recognized according to the landings.

Revenues from airport improvement fees, revenues from services and recoveries and revenues from
safety and security are recognized when departing passengers board their aircraft and are based on
the number of passengers who board.

Concession rents are recorded on a straight-line basis over the term of the leases and, in some cases,
are calculated as a percentage of concession sales, subject to minimum guaranteed rents.

Parking revenues are recognized according to the use of the space.
Interest income is recognized when earned, based on the number of days the investment is held.

Post-employment benefits and short-term employee benefits

Since it was privatized on November 1, 2000, AQi offers a defined contribution pension plan to its
employees. Employees in service at the time of privatization participate in a defined benefit pension
plan.

Under the terms of the defined contribution plan, AQi pays fixed contributions to an independent entity.
AQi has no legal or constructive obligation to pay further contributions. Plan contributions are
recognized in expenses in the period during which the corresponding service is provided by the
employees.
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Aéroport de Québec inc.

Notes to Financial Statements

December 31, 2023
(In thousands of Canadian dollars)

3 - MATERIAL ACCOUNTING POLICIES (Continued)

Under the terms of the defined benefit plan sponsored by AQi, the pension benefit receivable by an
employee is based on years of service and final earnings. AQi has a legal obligation to pay benefits
even when the assets to be used to finance the defined benefit plan have been set aside.

AQi recognizes its defined benefit obligations and the related costs net of plan assets, and has adopted
the following methods for this purpose:

— The cost of pension and other retirement benefits earned by employees is calculated by the
accrued benefit method prorated over years of service, based on management's best estimate
assumptions, in particular future salary increases and retirement age;

— The service cost and net interest over the net defined benefit pension plan liability portion of the
defined benefit cost for the year is recognized in net income and the remeasurements of the net
defined benefit pension plan liability portion is recognized in other comprehensive income.
Remeasurements include actuarial variances and any change in the effect of limiting the asset;

— Gains or losses on the settlement of the defined benefit plan are recognized in net income when
the settlement occurs. AQi chose to transfer the amounts recognized in “Accumulated other
comprehensive income” to “Accumulated revenues” following the settlement of the defined benefit
plan.

Short-term employee benefits, in particular vacation entitlement, are current liabilities included in
retirement and other employee benefit obligations and are measured at the undiscounted amount that
AQi expects to pay as a result of unused rights.

Provisions and contingent liabilities and assets

Provisions are recognized when present obligations, resulting from a past event, will likely result in an
outflow of AQi resources embodying economic benefits and the amounts can be reasonably estimated.
The outflow maturity or amount may be uncertain. A present obligation results from legal or constructive
obligations from past events, such as litigation or onerous contracts.

The measurement of provisions corresponds to the estimated expenses required to settle the present
obligation based on the most reliable evidence available at the reporting date, including the risks and
uncertainties related to the present obligation. Provisions are discounted when the time value of money
is significant.

A reimbursement that AQi is virtually certain to receive from a third party in respect of the obligation is
recognized as a separate asset. However, the asset cannot be greater than the provision.

Provisions are reviewed at each reporting date and adjusted to reflect best estimates at that date.
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Aéroport de Québec inc.

Notes to Financial Statements

December 31, 2023
(In thousands of Canadian dollars)

4 - NEW OR REVISED STANDARDS OR INTERPRETATIONS

Future accounting changes

At the date of authorization of these financial statements, certain new standards and amendments to
existing standards that are not yet effective have been published by the IASB or the International
Financial Reporting Interpretations Committee (IFRIC), and have not been adopted early by AQi.

Management anticipates that all relevant pronouncements will be adopted in AQi’s accounting policies
for the first period beginning after the effective date of the pronouncement. New standards, as well as
interpretations and amendments that have not been adopted early, are not expected to have a material
impact on AQi’s financial statements.

5 - MANAGEMENT'S SIGNIFICANT JUDGMENTS AND ESTIMATES

Management's significant judgments in applying the accounting policies

When preparing the financial statements, management undertakes a number of judgments, estimates
and assumptions about the recognition and measurement of assets, liabilities, revenues and expenses.
Future results are likely to differ from the estimates and assumptions made by management, and will
seldom equal the estimated results. Information about the significant judgments, assumptions and
estimates is provided below.

Judgment, assumption and estimation uncertainty

Information about the significant judgments, assumptions and estimates that have the most significant
effect on the recognition and measurement of assets, liabilities, revenues and expenses is provided
below.

Main sources of uncertainty in estimates
—  Useful lives of depreciable assets:

Management examines the useful life of depreciable assets at each reporting date based on the
expected useful lives of the assets. The carrying amounts are detailed in Note 8. Actual results
may, however, be different for various reasons, such as early wear, insufficient capacity, regulatory
changes, etc.

— Provisions and contingent liabilities:

Judgment is used to determine whether a past event resulted in a liability that should be presented
as a contingent liability. The quantification of this liability involves judgments and estimates. Those
judgments are based on various factors such as the nature of the claim or conflict, legal
procedures and the potential amount payable, legal advice obtained, prior experience and the
probability of a loss. Several of these factors are a source of uncertainty regarding estimates.
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Aéroport de Québec inc.

Notes to Financial Statements

December 31, 2023
(In thousands of Canadian dollars)

5 - MANAGEMENT'S SIGNIFICANT JUDGMENTS AND ESTIMATES (Continued)

Judgments relating to the accounting policies applied
— Revenue from contracts with customers:

Management has used its judgment to determine whether the revenue from airport improvement
fees presentation should be gross or net of the management fees charged by the airlines. One of
the elements that strengthen AQi's position is that the service contract is with airlines and not with
passengers. Management believes that the amount expected to be received is net from
management fees and not the gross amount paid by passengers. The net presentation is therefore
the one that is considered the most relevant in these circumstances.

6 - TRADE AND OTHER RECEIVABLES

2023 2022
$ $
Current

Trade receivables, gross 8,134 8,000
Allowance for expected credit losses (Note 17) (344) (595)
Trade receivables, net 7,790 7,405
Accrued interest receivable 1,466 1,010

Commodity taxes receivable 480
9,736 8,415

All amounts are receivable in the short-term. The net carrying amount of trade receivables and accrued
interest receivable is considered to be a reasonable approximation of their fair value.

The amount of the reversal of impairment loss related to trade receivables is $78 for the year
(impairment loss of $175 in 2022).

7 - GRANTS RECEIVABLE

AQi obtained a $50,000 grant in 2015 for the extension and the refection of the airport terminal. This
grant is used to repay the series D bonds. As at December 31, 2023, an amount of $25,777 ($22,421
as at December 31, 2022) has been used for this purpose. The grant receivable bears interest at a rate
of 2.8% and is applicable to debt service in quarterly instalments of $1,023 until May 2030.

Furthermore, AQi obtained a total grant of $9,501 ($3,179 in 2022) to finance the construction of some
projects. Of this amount, a total of $7,344 ($2,881 in 2022) was received.

Other grants totalling $2,126 ($0 in 2022) are also receivable as at December 31, 2023.



Aéroport de Québec inc.

Notes to Financial Statements

December 31, 2023
(In thousands of Canadian dollars)
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8 - PROPERTY, PLANT AND EQUIPMENT

Runways,
Buildings and roadways
leasehold and other Machinery

improve- paved and Computer Automotive Furniture Projects in
ments surfaces equipment equipment equipment and fixtures progress Total
$ $ $ $ $ $ $ $
Cost
Balance as at
January 1, 2023 281,286 147,963 112,608 28,573 18,416 7,551 2,941 599,338
Acquisitions and
reclassifications 1,367 12,869 1,552 1,930 1,954 31 (624) 19,079
Disposals and
write-offs (1,244) (1,549) (1,974) (11,422) (1,173) (58) (972) (18,392)
Balance as at
December 31, 2023 281,409 159,283 112,186 19,081 19,197 7,524 1,345 600,025
Accumulated
amortization
Balance as at
January 1, 2023 54,200 49,081 39,485 22,267 11,119 5,093 181,245
Amortization 7,827 5,554 5,673 2,314 980 427 22,775
Disposals and
write-offs (939) (1,487) (1,629) (11,422) (1,173) (58) (16,708)
Balance as at
December 31, 2023 61,088 53,148 43,529 13,159 10,926 5,462 187,312
Carrying amount as
at December 31,
2023 220,321 106,135 68,657 5,922 8,271 2,062 1,345 412,713
Runways,
Buildings and roadways
leasehold and other Machinery
improve- paved and Computer  Automotive Furniture and Projects in
ments surfaces  equipment equipment equipment fixtures progress Total
$ $ $ $ $ $ $ $

Cost
Balance as at
January 1, 2022 279,024 145,540 91,981 27,863 15,741 7,365 22,010 589,524
Acquisitions and
reclassifications 2,297 2,423 20,715 710 3,070 191 (19,069) 10,337
Disposals and
write-offs (35) (88) (395) (5) (523)
Balance as at
December 31, 2022 281,286 147,963 112,608 28,573 18,416 7,551 2,941 599,338
Accumulated
amortization
Balance as at
January 1, 2022 46,474 43,609 34,587 19,921 10,644 4,683 159,918
Amortization 7,728 5,472 4,982 2,346 870 414 21,812
Disposals and
write-offs (2) (84) (395) (4) (485)
Balance as at
December 31, 2022 54,200 49,081 39,485 22,267 11,119 5,093 181,245
Carrying amount as
at December 31,
2022 227,086 98,882 73,123 6,306 7,297 2,458 2,941 418,093
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9 - ACCOUNTS PAYABLE AND OTHER LIABILITIES

2023 2022

$ $

Trade payables 16,520 11,781

Trade payables relating to property, plant and equipment 3,299 2,176

Indirect taxes payable 543

Salaries, vacation and employee benefits payable 1,870 1,826

Accrued interest payable 1,087 1,122
Other liabilities 318

23,094 17,448

The carrying amount of accounts payable and other liabilities is considered to be a reasonable

approximation of their fair value.
10 - CONTINGENT AMOUNTS

Contingent liabilities

Some claims or legal actions have been instituted against AQi during the current and prior years.
Management considers that these claims are unwarranted and that there is little likelihood AQi will be
required to settle them. This assessment is consistent with that of independent external legal advisors.

11 - LOANS

Loans consist of the following financial liabilities:

Current Non-current
2023 2022 2023 2022
$ $ $ $
Series A bonds, 5.12%, interest
payable quarterly, principal payable in
quarterly instalments of $563,
maturing in April 2029 2,250 2,250 10,125 12,375
Series C bonds, 4.36%, net of
transaction costs of $725, interest
payable quarterly, principal payable at
the maturity date in May 2045 174,275 174,239
Series D bonds, 2.8%, payable from
a grant receivable in quarterly
instalments of $1,023, principal and
interest, maturing in May 2030 3,452 3,356 20,771 24,223
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11 - LOANS (Continued)

Current Non-current
2023 2022 2023 2022
$ $ $ $

Series E bonds, 3.42%, net of

transaction costs of $41, interest

payable quarterly, principal payable at

the maturity date in May 2025 39,959 39,935

Series F bonds, 3.25%, net of

transaction costs of $56, interest

payable quarterly, principal payable at

the maturity date in June 2026 49,944 49,920

Series G bonds, 2.94%, net of

transaction costs of $500, interest

payable quarterly, principal payable at

the maturity date in May 2031 49,500 49,433

Total carrying amount 5,702 5,606 344,574 350,125

According to the deed relating to the issuance of bonds which sets out and regulates the terms of the
bonds, AQi must prepare and provide bondholders with financial forecasts of the debt service coverage
ratio covering the four quarters following the date of their preparation when this ratio is less than 1.25/1.
During the year and at the date of the statement of financial position, this ratio is higher than the target
set.

The series A, C, E, F and G bonds are grafted of a contingency fund for the service of the debt and an
operation and maintenance reserve fund. AQi complies with the terms and conditions of the act relating
to the issue of bonds with regard to these funds, which are composed of non-current term deposits.

In addition, AQi has authorized credit facilities with financial institutions, that is, a revolving credit of
$2,000 bearing interest at prime rate of 7.2% (6.45% as at December 31, 2022). This receivable is
renegotiable annually. An authorized revolving term loan of $40,000 is also available to AQi, which
could be increased in increments of $10,000 to a maximum of $60,000, and bears interest at the rate of
banker’s acceptances plus a premium. It is renegotiable in February 2025.

12 - DEFERRED REVENUES RELATING TO PROPERTY, PLANT AND EQUIPMENT

2023

Accumulated Unamortized

Cost amortization cost
$ $ $

Buildings and leasehold improvements, runways,
roadways and other paved surfaces, machinery
and equipment 147,988 45,968 102,020
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12 - DEFERRED REVENUES RELATING TO PROPERTY, PLANT AND EQUIPMENT (Continued)

2022
Accumulated Unamortized
Cost amortization cost
$ $ $
Buildings and leasehold improvements, runways,
roadways and other paved surfaces, machinery
and equipment 141,666 40,605 101,061
13 - PENSION AND OTHER EMPLOYEE BENEFIT OBLIGATIONS
Expenses recognized as employee benefits are detailed as follows:
2023 2022
$ $
Salaries 14,823 13,064
Employee benefits 2,296 1,901
Defined benefit pension plan 149 44
Defined contribution pension plan 815 504
Retirement and termination allowances 174 140
Government assistance (1,784)
Employee benefit expenses 18,257 13,869

Defined benefit pension plan

On December 5, 2023, AQi decided to settle the defined benefit pension plan. The settlement of the
pension plan was completed before December 31, 2023, and the resulting loss was recognized in net
income.

At the time of the settlement, the defined benefit pension plan obligations totalled $9,935.

The defined benefit pension plan obligations for the previous period are as follows:

2022

$

Defined benefit pension plan obligations as at January 1, 2022 10,794
Financial cost 336

Actuarial gaps

Actuarial gain from the experience of the plan (77)
Actuarial gain from changes in financial assumptions (2,003)
Benefits paid (483)

Defined benefit pension plan obligations as at December 31, 2022 8,567
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13 - PENSION AND OTHER EMPLOYEE BENEFIT OBLIGATIONS (Continued)

The significant actuarial assumptions used to measure the defined benefit obligations for the previous
period are the following:

2022
%
Discount rate 5.2
Increase rate of compensation 3.1
Inflation 2.1

Management developed these assumptions with the advice of an independent valuation actuary.

Assets held in respect of AQi's defined benefit pension plan obligations totalled $9,846 at the time of
the settlement. The reconciliation of the assets held in respect of AQi's defined benefit pension plan
obligations for the previous period and the opening balance at the reporting date is as follows:

2022
$
Fair value of plan assets as at Janvary1,2022 ...~ 1 _3_,] 1?
Asset increase
Employer's contributions 3
Interest income 411
________ 414
Asset decrease
Administration fees 38
Performance of plan assets, excluding interest income 3,268
Benefits paid 483
3,789
Fair value of plan assets as at December 31, 2022 9,742

The defined benefit pension plan expense for the period presented in the statement of comprehensive
income under “Employee benefit expenses” is detailed as follows:

2023 2022
$ $
Loss on settlement of defined benefit pension plan 80
Balancing contributions 69
Net interest 6
Administration fees 38

Defined benefit pension plan expense 149 44
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13 - PENSION AND OTHER EMPLOYEE BENEFIT OBLIGATIONS (Continued)

The reconciliation of the defined benefit pension plan obligations and plan assets for the previous
period with the amounts on the statement of financial position as at December 31, 2022, is as follows:

2022

$

Fair value of plan assets 9,742
Defined benefit pension plan obligations 8,567
Excess 1,175
Effect of the asset ceiling for defined benefit pension plan obligations (1,184)
Defined benefit pension plan liability 9)

14 - LEASES
AQi has entered into lease agreements for land and computer equipment.

Leases are either non-cancellable or may only be cancelled by incurring a substantive termination fee.
Some leases contain an option to purchase the underlying leased asset outright at the end of the lease,
or to extend the lease for a further term. AQi is prohibited from selling or pledging the underlying leased
assets as security. Furthermore, AQi must incur maintenance fees on such items in accordance with
the lease contracts.

The table below describes the nature of AQi's leasing activities by type of right-of-use asset:

Number of
Weighted leases
average Number of Number of with variable Number of
Number of remaining leases with leases payments leases with
underlying lease term extension with options linked to an termination
Right-of-use asset leased assets (years) options to purchase index options
Land 1 37 1
Computer equipment 1 2 1

Right-of-use asset

The right-of-use asset related to computer equipment is presented under computer equipment in
property, plant and equipment. As at December 31, 2023, the cost of this asset is $2,208 and the
accumulated amortization amounts to $2,208. No amortization expense has been recognized (none in
2022).
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14 - LEASES (Continued)

Lease liability

The lease liability is secured by the related underlying assets.

Future undiscounted contractual lease payments are as follows:

Within 1-2 2-3 34 4-5 After
1 year years years years years 5 years Total
$ $ $ $ $ $ $
December 31,
2023 249 153 402
December 31,
2022 236 249 160 645

The lease liability is presented in the statement of financial position as follows:

2023 2022

$ $

Current 238 216
Non-current 151 395
389 611

The interest expense included in the future undiscounted contractual lease payments amounts to $13
($34 in 2022).

Lease payments not recognized as a liability

AQi has elected not to recognize a lease liability for short-term leases (leases with an expected term of
12 months or less) or for leases of low-value assets. Payments made under such leases are expensed
on a straight-line basis. In addition, certain variable lease payments are not permitted to be recognized
as lease liabilities and are expensed as incurred.

The expense relating to payments not included in the measurement of the lease liability is as follows:

2023

$

Short-term leases 78
Leases of low-value assets 18
Variable lease payments 4,902

4,998
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14 - LEASES (Continued)

Variable lease payments expensed on the basis that they are not recognized as a lease liability include
rentals based on revenue from ordinary activities as described below:

— AQi leases airport facilities under a lease agreement with Transport Canada since
November 1, 2000. The rent is determined based on an escalating percentage that varies
according to different income levels. Income does not include interest payable since it is lower than
interest receivable. The income levels and agreed-upon percentages are as follows:

%
Income levels
$0 to $5,000
$5,000 to $10,000
$10,000 to $25,000
$25,000 to $100,000
$100,000 to $250,000
$250,000 and over

-
NOooOo1l—~0O

Total cash outflow for all leases for the year ended December 31, 2023, is $5,886 ($918 in 2022).

Operating leases as lessor

AQi leases airport land and buildings to sub-lessees. Income from the subleases is $4,163 ($3,824 in
2022).

Although the risks associated with rights that AQi retains in underlying assets are not considered to be
significant, AQi employs strategies to further minimize these risks. For example, AQi ensures that all
contracts include clauses requiring the lessee to compensate AQi when a property has been subjected
to excess wear-and-tear during the lease term. In addition, leases for land where fuelling services are
offered include environmental guarantee clauses for site restoration when the tenants leave.

Leases are either non-cancellable or may only be cancelled by incurring a substantive termination fee.
Their standard period may vary depending on the type of sublease, that is, from 1 to 10 years as of the
commencement date for leases in the terminal, and to an average of 30 years for land, except for one
contract that is valid for a 60-year period.

15 - COMMITMENTS

AQi has entered into service agreements expiring at various dates until December 2027 which call for a
total lease payment of $6,705. Minimum lease payments for the next years are $3,655 in 2024, $2,627
in 2025, $229 in 2026 and $194 in 2027.

Moreover, AQi has agreed to pay $9,573 in the course of the next year for construction contracts.

Under the terms of the lease, AQi is required to calculate the rent payable to Transport Canada using a
formula that reflects the airport's annual revenues, as described in Note 14.
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16 - INFORMATION ON COMPREHENSIVE INCOME

Finance income

Finance income for the reporting periods is detailed as follows:

Interest income on cash
Interest income on term deposits
Interest income on notes receivable

Finance costs

Finance costs for the reporting periods are detailed as follows:

Interest expenses on loans and lease liability
Interest income on the grant receivable relating to a loan
Amortization of transaction costs

17 - FINANCIAL INSTRUMENTS

Classes of financial assets and liabilities

2023 2022

$ $
394 141
3,333 1,722
153 117
3,880 1,980

2023 2022

$ $
13,558 13,780

(728) (825)
151 151
12,981 13,106

The carrying amount of items presented in the statement of financial position relates to the following

classes of assets and liabilities:

Financial assets

Financial assets at amortized cost

Interest rate and maturity 2023 2022
$ $
Current
Cash 13,122 7,333
Weighted average rate of 5.66%
Term deposits (2.56% in 2022) 56,477 57,760
Trade and other receivables,
excluding commodity taxes
receivable (Note 6) 9,256 8,415
Grants receivable (Note 7) 7,736 3,663
Notes receivable 117 117
86,708 77,288
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17 - FINANCIAL INSTRUMENTS (Continued)
Interest rate and maturity 2023 2022

Non-current
Weighted average rate of 2.53%
(2.78% in 2022), maturing on

Term deposits various dates until 2026 25,000 27,600
Notes receivable Residential mortgage rate plus 5.25% 1,158 1,275
Grants receivable (Note 7) 20,771 24,215
46,929 53,090

133,637 130,378

Notes receivable

The financial assets at amortized cost include a note receivable under an emphyteutic agreement,
bearing interest at the rate of a five-year residential mortgage plus 5.25% (11.44%; 8.04% as at
December 31, 2022), receivable in monthly instalments of $10 ending in January 2033, followed by
333 monthly instalments of $0.001 until October 30, 2060. The current portion receivable totals $117.

Financial liabilities

2023 2022
$ $
Current
Accounts payable and other liabilities, excluding
salaries, vacation and employee benefits payable
and indirect taxes payable (Note 9) 21,224 15,079
Loans (Note 11) 5,702 5,606
26,926 20,685
Non-current
Accounts payable and other liabilities 698 698
Loans (Note 11) 344,574 350,125
372,198 371,508

Fair value measurement

The fair value hierarchy is comprised of the following three levels:
— Level 1: quoted prices (unadjusted) in active markets for identical financial assets or liabilities;

— Level 2: inputs other than quoted prices included within Level 1 that are observable for the asset or
liability either directly or indirectly;

— Level 3: inputs for the asset or liability that are not based on observable market data.

The level in the hierarchy within which the financial instruments are categorized is determined on the
basis of the lowest level input that is significant to the fair value measurement.
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17 - FINANCIAL INSTRUMENTS (Continued)
The fair value of non-current financial instruments is classified within Level 2 of the fair value hierarchy.

The valuation methods and techniques used to measure fair value are the same as those used in the
previous reporting period. The following methods and assumptions were used to determine the
estimated fair value of each class of financial instruments.

Term deposits, grants receivable, notes receivable, customer deposits and loans

The fair value of term deposits is $81,005 ($84,912 as at December 31, 2022) and was determined by
discounted cash flows monetary contractual at the interest rates charged on the market for financial
instruments similar having the same duration until maturity. The fair value of the grants receivable and
notes receivable was determined by discounting the contractual cash flows using market interest rates
for similar financial instruments having the same term to maturity and approximates their carrying
amount. The fair value of the loans is $332,246 ($321,035 as at December 31, 2022) and was
determined by discounting the contractual cash flows using market interest rates for similar loans.

Financial instrument risks

AQi is exposed to various financial instrument risks. AQi's financial assets and liabilities are
summarized above by category. The main types of risk are the interest rate risk, credit risk and liquidity
risk.

AQi's risk management is coordinated by management in close cooperation with the Board of Directors
and focuses on actively securing the availability of AQi’s short- to medium-term cash flows by
minimizing the exposure to financial markets. AQi's financial investments all mature within five years.

AQi does not actively negotiate financial assets for speculative purposes. AQi's main financial risk
exposure is as follows.

Interest rate risk

Interest rate risk is the risk that the fair value or cash flows of a financial instrument fluctuate and result
in a loss due to changes in interest rates.

Term deposits and grants receivable bear interest at a fixed rate and AQi is, therefore, exposed to the
risk of changes in fair value resulting from interest rate fluctuations. Since financial instruments are
recognized at amortized cost, changes in the fair value have no impact on net income.

The note receivable under an emphyteutic agreement and term loans bear interest at a variable rate
and AQi is, therefore, exposed to the risk of cash flow resulting from interest rate fluctuations.

In accordance with its policies, it is AQi's intention to reduce the exposure of its long-term financing to
the cash flow risk resulting from interest rate fluctuations. Longer-term loans therefore bear interest at a
fixed rate.

In the opinion of management, a 1% fluctuation in interest rates would not have a significant impact on
AQi's results.



28
Aéroport de Québec inc.

Notes to Financial Statements

December 31, 2023
(In thousands of Canadian dollars)

17 - FINANCIAL INSTRUMENTS (Continued)

Credit risk

Credit risk is the risk that one of AQi's debtors be unable to fulfill its obligations.

Credit risk relating to trade receivables is generally diversified since AQi negotiates with a large number
of establishments.

AQi's maximum credit risk exposure is limited to the carrying amount of the financial assets recognized
at the reporting date.

AQi's policy is to deal with solvent parties only. AQi's management considers that the credit quality of
the above-mentioned financial assets that are not impaired or in default at each reporting date is good.

None of AQi's financial assets are secured by collateral or any other form of credit enhancement.

AQi applies the IFRS 9 simplified model of recognizing lifetime expected credit losses for all trade
receivables as these items do not have a significant financing component.

In measuring the expected credit losses, the trade receivables have been assessed on a collective
basis as they possess shared credit risk characteristics. They have been grouped based on the days
past due and also according to the geographical location of customers.

The expected loss rates are based on the payment profile for sales over the past 60 months before
December 31 of 2023 and 2022 respectively, as well as the corresponding historical credit losses
during that period. The historical rates are adjusted to reflect current and forward-looking
macroeconomic factors affecting the customer’s ability to settle the amount outstanding.

AQi takes into account economic perspectives of regions served by its clients as well as economic
decisions affecting aviation industry in Canada and worldwide (e.g., merger between two airlines,
codeshare agreement or alliance, operations reconversion).

Therefore, AQi adjusted historical loss rates according to expected changes in these factors.

Trade receivables are written-off when there is no reasonable expectation of recovery. Failure to make
payments within 120 days from the invoice date and failure to engage with AQi on alternative payment
arrangements for instance are considered indicators of no reasonable expectation of recovery.

Since expected credit losses are not material, no calculations or assumptions have been presented.
Liquidity risk

Liquidity risk is the risk that AQi be unable to meet its commitments. Liquidity risk management serves
to maintain a sufficient amount of cash and to ensure that AQi has sufficient financing sources to
pursue its activities. AQi establishes annual budget and cash estimates to this end.

AQi considers expected cash flows from financial assets when assessing and managing liquidity risk, in
particular cash and trade receivables. AQi's cash, term deposits and trade receivables are significantly
greater than current cash requirements.
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17 - FINANCIAL INSTRUMENTS (Continued)

As at December 31, 2023, the contractual maturities
(including any interest payment) are detailed as follows:

of AQi's non-derivative financial liabilities

2023
Current Non-current
Less than
6 months 6 to 12 months 1 to 5 years Over 5 years
$ $ $ $
Accounts payable and other liabilities,
excluding salaries, vacation and
employee benefits payable 20,825 399 698
Loans 9,527 9,498 157,244 360,610
30,352 9,897 157,942 360,610
2022
Current Non-current
Less than
6 months 6 to 12 months 1to 5 years Over 5 years
$ $ $ $
Accounts payable and other liabilities,
excluding salaries, vacation and
employee benefits payable 14,884 195 698
Loans 9,585 9,556 166,160 370,836
24,469 9,751 166,858 370,836
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18 - CAPITAL MANAGEMENT
AQi's capital management objectives are to:

— Ensure it has the necessary capital for developing and improving air and airport services to
guarantee quality service to passengers;

— Maintain a flexible capital structure enabling AQi to obtain financing to develop its infrastructure
and real estate;

— Maintain the necessary cash flows to address the risks most likely to affect its financial situation.

AQi’'s capital includes net assets, the lease liability and loans totalling $422,542 ($429,434 as at
December 31, 2022).

To ensure it attains its objectives, AQi’'s management:
— Produces and presents to the Board of Directors short- and long-term financial forecasts;

— Produces and presents to the Board of Directors quarterly financial statements and the
management discussion and analysis, and follows up on financial forecasts;

— Periodically reviews service prices.
19 - NET CHANGE IN WORKING CAPITAL ITEMS

The following adjustments to non-cash working capital items have been made to determine operating
cash flows:

2023 2022
$ $

Trade and other receivables (1,321) (2,939)
Supplies in inventory (335) (145)
Prepaid expenses (61) (92)
Accounts payable and other liabilities, excluding
trade payables relating to property, plant and equipment 4,523 5,561
Deferred revenues (949) (155)
Working capital grants (2,126)

(269) 2,230
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20 - RECONCILIATION OF ASSETS AND LIABILITIES ARISING FROM FINANCING ACTIVITIES

Grants
Loans Lease liability receivable Total
$ $ $ $
January 1, 2023 355,731 611 (27,878) 328,464
Cash flows
Proceeds 4,463 4,463
Repayment (2,250) (222) (2,472)
Working capital grants (2,126) (2,126)
Non-cash items
Grants obtained (6,322) (6,322)
Grants awarded for the repayment
of loans (3,356) 3,356
Amortization of transaction costs 151 151
December 31, 2023 350,276 389 (28,507) 322,158
Grants
Loans Lease liability receivable Total
$ $ $ $
January 1, 2022 361,595 727 (31,642) 330,680
Cash flows
Proceeds
Repayment (2,250) (116) (2,366)
Transaction costs (1) (1)
Non-cash items
Grants awarded for the repayment
of loans (3,764) 3,764
Amortization of transaction costs 151 151
December 31, 2022 355,731 611 (27,878) 328,464

21 - RELATED PARTY TRANSACTIONS

AQi's related parties include its directors, key management personnel and post-employment benefit
plans for AQi's employees.

Transactions with key management personnel

AQi's key management personnel includes the directors and management, and their compensation is
detailed as follows:

2023 2022

$ $

Salaries, bonuses and termination allowances 1,908 1,860
Employee benefit cost 163 155
Post-employment benefits 101 73
Attendance and directors’ fees 425 330

Total compensation 2,597 2,418
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21 - RELATED PARTY TRANSACTIONS (Continued)

Transactions related to post-employment benefit plans

The defined benefit and defined contribution plans are related parties. AQi's transactions with the
pension plans include plan contributions, which are presented in Note 13. Contributions for the last
month of the fiscal year are paid during the subsequent month.

On December 5, 2023, AQi decided to settle the defined benefit pension plan. The settlement of the
pension plan was completed before December 31, 2023. At the time of the settlement, the defined
benefit pension plan obligations totalled $9,935.
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